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Home-Buying Power

here & 2 common challenge roday thae
I most home buyen are faced with when
looking to purchasze s home. It seems thae
everything they lilkes is juse over the price range
they are wld they can afford
“As home prices continue to escalate, theye s the
nead for mote fledble payment oprions o male
the dream of home owmerthip a seality for more
Canadians,” said Perer Vukanovich, pretident of
Genwarth Financial Canada
Az | weote in “Buying Power: Choosing the
Muorrgage thar it Righr for You™ (Vancouver View,
May 2008), becauce of demand, morigage insurers
in this country announced that they were extending
the smndard of rwenty-five-year mortpage amorti.
zation in Canada 1 thirty and thircy-five year

“As home prices continue
to escalate, there is the
need for more flexible
payment options to
make the dream of home
ownership a reality for

more Canadians...”

Peter Vukanovich
president of Genworth Fnandal Canada

This change wa embraced with open arme; in
face, st months later, ene-fourth of all new mort-
giges have been based on these longer available
amortization options. This fall, snother mileimne
in mortpape lending ha occumred Cenworth, an
Industry leader thar wupplies morgege insurance
1o homeownen in Canads and rwenry-three other
countries around the world, has again redefined
the smndards Az of Oember 10, Cenworth it now
offering & forty-year amortized morrgage This
extended amortization further reduces & bommower’s
monthly payment This of course allows more
buyers to afford homes of their own and increase
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their cholee of propertia by exmending thelr price
rangss. A quick example: a 200,000 mortgage
with rwenty-five-year amortization ar six pereent
monthly payments would be §1,280. The same
me rtgage over a forry-year amortization would be
$1,000, which i a savings of $190 a month. Since
this announcement of the foropspear amerrization,
[ have adjusred several clienns’ mictimum mortgage
]:t::.PF-n:-'P:J amount (o near h:ighr. ,'llaurp.g 'l.l1t|.'|. the
kenger amorrization, thers are & couple of mornpage
lnders that will o allow a higha percenmge
of 2 client's overall debr to go roward monthly
martgaps payments. By using thae o methads

More Ways to Increase Your

to help hine-rune the numben, [ have substannally
helped to ncrease several clienn’ home-buying
power. For example, o dienr whe wat previously
preapproved ©0 & maximum purchase price of
$200,000 was struggling to find a suitable plece.
We readjusted the numbers, and the client was
able to requalify and purchase & property he was
really happy with for §234,000. K3

Corant Pouell & & true local born in the hetrt of
thit berusifil city He o & moripdge expert wvih
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