
MARKET MOMENTUM CARRIES INTO AUGUST
A total of 3,441 properties sold in the Greater Vancouver 
area in August, up 119.5% from 1,568 sales in August 
2008. There were 4,114 sales in July 2009. New listings 
were up 4.9% in August compared to last August. Active 
listings totalled 11,937, down 33% from August 2008.  
Detached home sales in August were up 155.5% over last 
August, townhome sales increased 108.2% compared to 
August 2008 while apartment sales increased 97.8% from 
one year ago. Says Scott Russell, Real Estate Board of 
Greater Vancouver president, “The return of confidence to 
our market has brought a high volume of sales over the 
last few months and has also made determining home 
prices a little more challenging.” He adds that the number 
of sales this summer has been comparable to activity seen 
in the 5 years preceding 2008.
The benchmark price of a detached home in Greater 
Vancouver in August was $732,656 (up 7.6% from May 
‘09), down 0.7% from one year ago, the benchmark price 
of a townhome was $459,159 (up 5.3% from May ‘09), 
down 0.9% from August 2008, while the apartment 
benchmark price was $369,263 (up 5.5% from May ‘09), 
down 1.4% compared to August 2008. 

Housing outlook revised 
for remainder of 2009 

anada’s housing market will perform better than expected in 2009 according to a 
recent news release from the Canadian Real Estate Association (CREA). The 
association revised its previous forecast that national sales would fall 14.7% from 

2008 to an expected decline in sales of only 0.4% compared with 2008, citing stronger 
than expected second-quarter sales for its revised outlook. 

Says CREA president Dale Ripplinger, “The difference in the resale housing market now compared to the beginning of 
the year is night and day and nowhere is this more evident than in the West.”  Home sales in BC have doubled since 
January. Transactions are expected to climb around 15% from 2008 to 79,400 units, just below the 10-year average of 
82,800. Prices, although edging up from their declines through the last half of 2008 are expected to remain below last 
year’s levels before showing slight gains in 2010. The 
average annual residential price in the province is 
forecast to reach $451,200 this year, down 1% from a 
record $454,599 in 2008. 
Cameron Muir, the BC Real Estate Association’s 
chief economist, says that robust housing demand is a 
strong signal that the economy is coming out of the 
recession, with a recovery in the broader economy 
expected to develop over the next three quarters. 
“Market conditions vary depending on the region of 
the province,” added Muir. Victoria and the Lower 
Mainland have rebounded sharply with prices edging 
higher while interior markets are demonstrating a 
more gradual trend toward balance between supply 
and demand.
The conditions supporting a housing recovery have 
been working in tandem over the past while and are 
still going strong…increased affordability, improved 
consumer confidence and low mortgage rates.  
Over the short term, with the Bank of Canada vowing 
to keep its trend-setting overnight rate at 0.25% until 
the middle of 2010, there seems to be little risk of 
mortgage rates rising. In a recent report Scotiabank Economics senior economist Adrienne Warren noted that the average 
new mortgage payment in Canada in 2009 declined 26% from its peak in 2007 due almost entirely to the reduction in 
mortgage interest rates. Most first-time buyers lock in mortgages for five-year fixed-term rates. 

Though residential real estate accounts for only 5% of Canada’s economy, rising home prices increase household wealth 
and spending power and give a psychological boost to recession-weary consumers. Current conditions have created a  
seller’s market. However, more balance is expected to return as higher prices draw more properties 
onto the market.  

Sources: Realty Times, www.bcrea.bc.ca 

Call me with any questions or if you would like a market evaluation.
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