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Tax credit available for home renovations

tax break worth up to $1,350 in one of the government’s efforts to inspire spending.

C anadians who want to make changes to their homes may be eligible for a temporary

Effective January 27, 2009 through February 1, 2010, the Home Renovation Tax Credit
(HRTC) will allow taxpayers to claim a 15% credit on eligible renovation expenses costing
between $1,000 and $10,000. Anyone in the family (in the same household) can claim the tax

credit and it can also be shared among family members.

The incentive is expected to provide about $3 billion in tax relief to some 4.6 million

families. The credit, which is available for houses, cottages and condominiums that are owned for personal use, is
designed to boost construction, forestry and other industries. According to the CEO of the Greater Vancouver Home
Builders’ Association, an increase in business will help to employ residential construction workers who expect to see lower
levels of new-home construction in 2009. It is also hoped that with renovations, wood that is required for projects will help to
offer a measure of support to help sustain and support those that are dependent on the lumber industry in BC.

Expenses eligible for the tax credit include:
¢ Renovating kitchens, bathrooms or basements
e New carpeting or flooring
¢ Building additions, decks, retaining walls or fences
e Installing a new furnace or water heater
e Interior and exterior painting
e Installing new windows
¢ Driveway resurfacing
e Laying new sod
e Associated expenses (building permits,
professional services, equipment rentals,
incidental expenses)
Expenses not eligible include:
¢ Routine maintenance and repair
e Tools
e New furniture and appliances
e Carpet cleaning

LISTINGS DECLINE AS SALES VOLUME SLOWS

January saw a continued reduction in the number of homes
listed for sale in Greater Vancouver. New listings declined
20.9% to 3,700 in January compared to last January. Active
listings totalled 13,966, down nearly 6,000 from October
2008. There were 762 sales in January, down from 1,819 in
January 2008 and 924 in December 2008.

Says Dave Watt, Real Estate Board of Greater Vancouver
president, “Home sales are at a low point at the moment, but
buying opportunities have not been this strong for a decade, with
low interest rates, broad selection and more affordable prices.”

The slowing market continued to have an impact on prices.
The benchmark price of a detached home in Greater
Vancouver in January was $659,638, down 11.2% from one
year ago, the benchmark price of a townhome was $425,309,
down 8.1%, while the apartment benchmark price was
$334.602. down 11.6% compared to Januarv 2008.

e Maintenance contracts (furnace cleaning, snow removal, lawn care, pool cleaning, etc.)

You can do the work yourself or hire someone to do it for you. But if you do the work yourself, you won’t be able to

claim the cost of the labour. And if you hire someone, you have to have an arm’s length relationship with them unless they
are registered for the goods and services tax. It is also hoped that because homeowners have to submit receipts to qualify for the tax
credit, that this could reduce the amount of home construction work being done in the underground economy.

In some cases, homeowners will be eligible to claim deductions for some spending twice. For example, renovations eligible under
the Medical Expense Tax Credit can also be claimed under the HRTC program. The home renovation credit can also be claimed
for work that also qualifies for the ecoENERGY Retrofit program (www.ecoaction.gc.ca - Click on Grants and Rebates).

And in an effort to increase homeownership for first-time buyers, the amount they can borrow from their RRSP has been raised
from $20,000 to $25,000. Also for first-time buyers, a First-Time Homebuyers’ Tax Credit will save up to

$750 on costs associated with buying a new home. Call 1-800-622-6232 or go to the Canada Revenue

Agencies website (www.cra.gc.ca - Click on Budget 2009) for more information.

Sources: Department of Finance, Realty Times, Yahoo News
If you have any questions about real estate or would
like to know the market value of your home, please call me.
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