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The overwhelming opinion is 
that, due to a number of vital 
differences between the U.S. and 
Canadian economies, such as the 
differences in our housing markets, 
borrowing patterns and types of 
mortgages offered, it is unlikely the 
mortgage mayhem will cross the 
border to Canada. 

In many cases, subprime mortgages 
in the U.S. were issued to high-
risk borrowers at a temporarily 
lower (“subprime”) interest rate, 
and lenders often extended loans 
worth more than the value of a 
property. Then interest rates rose, 
market values declined and many 
mortgagors with subprime loans 
found themselves owing more than 
their property was worth.

According to the Canadian 
Association of Accredited Mortgage 
Professionals, our subprime market 
makes up fi ve percent or less of all 

outstanding mortgages in Canada, 
versus a total subprime market of 
closer to 20 percent in the U.S. In 
addition, all high-ratio mortgages 
in Canada – those with less than 20 
percent for a down-payment – must 
be secured by mortgage insurance.

The outlook for Canada’s economy 
is still good. There is continued 
strength and stability in our 
mortgage and housing markets, 
and a confi dence that, while the 
subprime mortgage crisis from 
the U.S. will have some ripple 
effect in our economy, our more 
conservative fi nancial nature is 
generally expected to cushion us 
from the brunt of the U.S. fallout.

The market is changing every 
day and there is good news for 
both buyers and sellers in your 
neighbourhood. Please call me with 
any questions about the latest real 
estate opportunities.

Markets plunging! Hundreds of thousands losing their 
homes! Lending institutions folding! With the subprime 
mortgage market in crisis mode, it doesn’t look like the 
housing news could get any worse for our neighbours in 
the States. Could the same thing happen in Canada?

U.S. Subprime Mortgage Meltdown… 
Could it Happen in Canada? 
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Greetings! You’re receiving this newsletter 
with hopes that you find it informative and 
entertaining.

If you’re thinking of making a move, or are 
just curious as to real estate trends in your 
area, please feel free to call at any time.  It’s 
always good to hear from you!

All the best,

      Cort & Elaine Benson
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Considering A Condo?

Whatever the reason — kids moving out, looking for a less 
maintenance-intensive lifestyle, considering spending more 
time traveling — you may be thinking about downsizing to 
a condominium. Before deciding to make the switch from 
freehold to condo life, consider the following.

How well do you tolerate noise? In a condo, you’ll hear more 
of it than you’re used to, be it from your neighbors (who 
will live in much closer proximity), or from the building’s 
mechanical systems (e.g. elevators). Plus, you’ll need to be 
more considerate of your new neighbors, who will hear 
more of you, too.

While making the switch from a house to a condo means 
freeing yourself of repair and maintenance duties, you’ll 
still have to pay your share of those expenses via a monthly 
condo fee. Note that monthly fees can rise, and when they 
do, you’ll have no control over the increase.

Living in a condo means abiding by the rules and 
regulations specifi ed in its governing documents, which 
can pertain to anything from pets to company to parking. 
Before purchasing in any condominium, familiarize yourself 
with its rules and regulations to determine whether you can 
live with them.

Lastly, downsizing from a house to a condo likely means 
purging a lot of your belongings. Parting with things 
you’ve collected over the years can be diffi cult, but you 
can make it easier by fi nding good homes for the items 
you’re surrendering; family members, friends or charitable 
organizations may appreciate your extra things.

Whether you’re looking to downsize, upsize or make the 
move to a home the same size, I would be happy to provide 
you with the latest market information on all your options. 
Call me today for a full discussion on your plans.

Terminology Tip
Biweekly Mortgage - A mortgage 
in which you make payments every 
two weeks as opposed to once 
per month. As a result, you end up 
making 26 payments, the equivalent 
of 13 monthly payments, over the 
course of a year. The extra payment 
reduces the principal amount of your 
mortgage, signifi cantly reducing the 
amount of time it will take to pay it 
off. Speak to your lender to fi nd out if 
they offer a biweekly payment option.
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