Market Update

PFrices have now officially fully recovered fo the peak pricing of Feb 2008. Ower the |ost two
yaars we hove experienced a drarmatic drop in pricing. stabllization lost spring and a full
price appreciation recovery thwough sumrmesfall of 2009 and a dramatic Spring Market fo
recch a new paak pricing level foday. Vancouver is now af the beginnings of a very sfrong
and steady growth market,

Mow with the Olymplcs behind us, the athletes retuning home, and media crews pocking
up — the world is left once again with the reminder of how great a city Vancouver, Canada
5. | know from personal experience thol where ever we fravel in the woild, evervone knows
YVancouved, Now more than ever will they know of our great cliy.

Moybe not Immediately,
bt ower the next few years
we can expect a large
number of families
choosing to lve hene, We
will alzo s2e mone imeestors
looking at Vancouver as a safe long term location to park their money. These investments in
recl estate will serve as 0 sacure steady growth investment and also will provide a safe
honven should they need to move hare,

February 2009 - February 2010 Comparison [Greater Vancouver)
Product Activity - Volume of Sales  Benchmark Prices
05 I +17 3%
+71.2% +16.2%

BT 5% +22_ 5%

Attached = Apartments
Attached - Townhomes
Detached Houses

With inferast rates remdaining low, affordability for Vancouverites is still within reach for many 8

wishing fo make that first purchase, upgrade, of buy their first investreant property betfora
prices begin fo increase too much, Please read the following article “Invest In Your Future®.
We really are In one of the best windows fo purchase your first [or another] investrment
property. Those following this advice will reap the benafits in the coming years.

As | predicted, inventory levels have increcsed following the games. This badly needed
inventory will be meat with hungry demand for product. We are indeed entering a steady
balanced rmarket now far both buyers and sallers, An idedl miarket o both by and sl in.

Invest In Your Future. .. ¥ may be one of the best decisions you ever makea?

Wiy Invest? My definiion of an Investment is something that will provide a future strearn of
incomea of lumE sum cash refurm in the future that will enable you o mainfain or batter yat
improve youwr exisiing lifestye. When yvou fake advantage of this Investment will vary from
parzon fo person. Buf In general. the investment will be taken advartage of when our peak
eaming years are past, For most it will be for thelr retirement, for some [ might be to allow
them fo retire eaty, it might provide a vehicke for fravel or it could put your children)
through universiny. Whatewer your reason for buying an investrment | think we can all agree [t
5 0 good Ideaq.

Wihat type of invesirment ks best for ma? Now the next queastion thot comes up is - what do |
irvest iIn? For many years, before | leamed the secrets of real estate Investing, | used fo buy
the safe and conservativie long term Investment funds that my bank provided.  Thase ane
great for the unsophisticated Investor not wanting fo spend any fime researching or
sefvicing their investment. | was a big fan of the CIBC “Growth Fund® for many years. But
keep in mind; the retumns on these funds ae limited, You are doing well If vou get a 4%
raturn. The best | ever remermber was 10% one boom year, On average, the rehums on
these imvestrments barely keep up with infiation,
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APRIL"10 out our Reterral Rewards Program
ymes.com

Support our Cause for a Cancer Free
World! httpafvald.conguercancer.ca
click on BC and punchiin either

Foundation Marty Pospischil or Marous Maia to donate

BL Cancer

hany people | know invest successiuly In the stock market, Some seem 1o
have a inock on what to buy and when to sell. The average long temn
annudl refum from the 18X s 7.5%, Mot bod when compared to temm
daposits, efc, that your bank offers, From my personal observations, Investing
in the stock market takes a ot of fime researching, constantly watching |
values, reading copious reporfs, and studying frends.  For those heavily 1_':
imvested In stocks, this can become a il firme job. This is far too miuch time
than | am willing to spend on any investrent, | would rather invest and forget about it In o real estate Investrmeant
the fenant occupying the propery pays a monthly rent that con be used to service a mongage on the property.
This Is the crucial difference between red estate and any offver fomm of Investrment as If iferally friples or gquadruples
wvour refurn,. This Is the case because your inifial investrment can be used as a down payment and an addifional
50-75% can be bomowed in the form of a motgage. 5o the key here s the realized refum s not only on your cash
imvestmmient amount but rather on the full purchase price, And the cost 1o Dormow the difference is coverad by tha
tenant [if handled propery). This s easiest o see in an exaompke. For our gmple exaomple we will uwse dota from o
tolcal Vancouver Westskde 1 bedroom condo purchase.

1 Badroom Investment Example: This 1 bedroom propery example cames with 550k down and s projected fo
Price: 5300000 | oppreciate at 11% per year, 'We get o redlized gain of $33,000 per year, and snce
Eoeh Down Foyment |5 50.000) | we only put 450,000 cosh Into this investrment, our rate of return is: 1 Br Rote of
& Armnount: §250,000 | Refum = Annual Returm/initiol westrmant = 533,000/550,000 = 66%

Monthly Costs: Wowl A 66% return on our 1 br investment, now we are talking!  Let's say we have a
nrilcll Revenue:! 41250 vary slow appreciation year and only get a 5% refumn on our purchase price, this sl

. = Pt (51000 coments o o 33% raie of redum on our 1 Br investment.  Yeas, thare will be yvears
srcince Feas: (5180 whete you get zero of negafive appreciation an your investrnent but the key s nat

popety Tax (5100] to sall during thesa challenging years but rather hold long term for the overage
Met Coming Costs L0 noted abowve, With this In mind. | have yet to find another reliable long ferm
et of Retun: % Investrment vehicle that provides this level of retum [consstently over the past A0 vrs).

should | buy an educational fund for my son of daughter? | don't buy mutud funds, stocks, or educational funds
And instead of setting up an educational fund, buy your young son of daughter g small condo and | can guarantasa
you it will pe worth a forfune by the time he or she g ready 1o go fo university, | you start whan they are young it will
be paid off and there will be a szable monthly Income stream coming in. At university age, your son/daughter can
alther live in it, of confinue o collect the rents fo pay for their education. Wow! What o great idea and what a great
Qift fo pass onfo them when they reach the oge of majority. And nofe: there is no property fransfer tax payable
whian youl fransfer owneship info your child’s namee.

n red estate not onby ks the etum over the years unmatched by any other Investment vehicle, the additional fax
ncantives and flexibility of uses makes redl estate investing unbelievably appealing, | parsondly, buy one
imvestmmient property enverny vear and here is o edson you shouldnt be able fo do this. The team ard | are hare to
halp you avary step along the way with yvour iInvestment property purchases, The Spring/Surnrmar Market is one of tha
bast makets o buy In due fo the large Inventory levels avallaible. Call us to discuss making this imporfant investrnent
= Your financial future (s in your hands,
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